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Thani Group CEO Rishard Camball addresses the forum. Others from left Managing Director of Global Equities Middle East RBC Capltal Markets Wllllam Kostoft,
BOI Chairman and Director General J.D. Banadaranayake, Central Bank Governor Nivard Cabraal and Business for Peace Alllance chairman Suresh de Mel

You name it
Sri Lanka has it!

Message to visiting investors at the Sri Lanka Unceiled Conference

By CHERANKA MENDIS

THE country which was known for
Lhe ever raging fires of terrorism
has now changed its course. From
being shunned by the international
community Sri Lanka is today a
prominent figure in the emerging
markets. Moving away from the
‘low income country’ label, loday
Sri Lanka has gone one notch up to
a middle income level country and
with progress tralling close behind.
The country is all geared to join
ranks with powerful Asian neigh-
bours such as India and China to
drive forward the world economy,

Ajith Nivard Cabraal,

Secretary, Ministry of Power and Energy, M.M.C. Ferdinando speaks at the ses-
sion on Sri Lanka's Investment Climate.

Governor of Central Bank

Sri Lanka’s Investment Climate

“MAKE money and become viable enabling
us o become viable as well." Director General
Investment and Tourism, Ministry of Economic
Development Dr. Saj Mendis, told the investors
gathered at the Cinnamon Grand yesterday.
“While | do understand that we must
make sura that the investors are happy with
Sii Lanka situation, the competition and the
potantial that the country offers, my irst mes:
sage 1o Investors is to come here and make
money,” he said adding, “Makn money in a
mutual and beneficial manner,

UDA Amlng Director General Nihai
Fernando

To becoma & financal centre of o

B "

four element:
ports and airports. commercial valuation
and connectivity. In that sensa Sei Lanka is
well cannected wih a large number of FTAs,
regional rade agreements, SAARC ralation-

authority includes
port arees and all lher disrict capals, UDA
s the 2nd largest land owner in Sri Lanka, It
s empowered 1o obtain land and maka them
available for investment We have already

aring his

thoughts about Sri Lanka and its
future direction told a group of del-

prasents a comfortable and healthy invest-
‘ment conditions.”
Secretary Ministry of Power and
Energy M.M.C. Fer ndo

2n e pmbet

“Sii Lanka is ane ofhe few countries that
provide energy wih miTknuIm powar culs
By 2012 this would bacome zero. Enormous
investment has been directed towards this
cause. The ground work is now ready and
investment is fully available. Power generation
of 200mw is annually added to the natonal

ships, and muliiateral
ments. With more focused inancial centre now
coming up with four ports and airines coming
up. Urging investors ta com to Sr Lanka,
Mendis said. “You heard about Sri Lanka,
now come see Sn Lanka, Coma and see the
potential and economic vistas it offers. Send
in your propositions 1o see how we can match
make,” he said.

“There is stability in every front and you
ara safe in our hands.” Taking example of
Singapore and Maldives, two nations that have
risen from ashes (o become two of the most
beautitul and econamically succassful coun-
tres, Mendis said, “when someone asked Dr.
Manathir Mohamed how Malaysa was trans:
formed from a backward fisting village ta whal
itis today he answered highways. " Thankiully
Sii Lankan roadside development is going on
at full throttla. Whiat Sti Lanka must get rid of is
the attitude that the country is small and paor.
"Both Singapore and Hong Kong are smaller
in size than Sri Lanka. However we do not hear
them giving the excuse of their countries being
small or poot.” Replacing this with a positive
aftituds would do wonders, he said

Hawever ofthe |

lookad at land in the

Colombo and areas around. Some of the land
has besn made available

Secretary Ministry of Ports and
Aviation K.V.P. Ranjith de Silva

“Although the couritry is small we must
natlook at it as being 80 times bigger than
Singapore and 60 times smallar than India,
There was a long standing need to improve

grid, Th the industry
which promates faster growth and develop-
mant as well as quality assurance. When the
Norochcholai power plant is commissionad
300w il be added cutting down tarifs fus
ther. Sl Lanka will be ready for nuclear power
generation within 20 years time "

Former Secretary Ministry

of Export Development and
International Trade S. Ranugge

pors and airports in th

egiocted for orsg e naw. Unider the
purview of the 2006 Mahindra Chintanaya
development of several ports started. At the
Colomba pon 50% of breakwater completed
Calombo portwhich can hold 4 milion TUs
now will soon expand its capacity.

Inthe Hambantota development phase |

thalmost BO% over

portwhich is estimated to atiract 2300 ships
out of the 7000 that pass by daily will see
potential and opportunities in abundance,
Tourst hatals and other such activies wil

L3

— 40% of phase 2 s also completed. Oluwil
port will cater to the Eastern Provinca while the
Galle port will be developed as a tourist port
with yachts and towrists’ ships coming in. This

thatis
should be made. In a few years time St Larka
would be commarcially elevated with state
ofthe-art facilities. employmant and good
arrangements. Investors who join hand now
could rice the exciting veaves of prosparity
together. Mendis said.

Ha also axpressed his joy in coming face to
tace with at least one 1o two investors per day.
A paradigm change is now underway and all
for the better.

Sri Lanka invesiment capital: Opinions
expressed on this subject matter:

id create a lot of investment opportuni-
ties. Tha development of ships will improve
preductivity and minimise turmaround time for
ships. More sophisticated equipment for the
port would be introducsd vathin the na few
months

In the aviation front, rehurbishment of the
Katunayake Aiport which welcomes fivs
million persons per year is complete. Phase
2 wihich laaks al further development and
expansion is now in place, The Matihala
airport which started construction work last
November is now on its way. Al in all Sri Lanka

“Sri Lanka's ieracy rate is 94% al prasent
Link languags which is English is widely spo-
Ken in rural areas as well. English languaga
is useful 100l for the development of the
country. Today S Lanka boasts of 16 national
univessities with almost 20,000 graduates
per year. Job placement is the tough job
unemployment of educatod people is a main
crisis faced in development, Howsver we
have very rich human capital. Technically
qualiied people are increasing almost
monthly due 1o the various technical cal-
Ieges that come up.

Sri Lanka is placed 7th in the world hap
pinass index. This shows that Sri Lanka is
a people friandly country with culture of the
same pattern. Even the geographical climate
is diversa from mild temperatura 16 low. We
ware the first in the . Asian region 16 opan
our economy. Public services have been
designed with an extensive public sector
network island wide — thera is government
connectivity covering the entire istand. All
this drives forward an economy that is full of
potential, hopa and courage.

egates who came down to Sri Lanka
to pursue investment opportuni-
ties that over the next few years Sri
Lanka will evolve into what could
be described as an island with
development al its feel,

“People used to pat me on the
back and ask me what we are
going to do about war, what are we
going to do but to put it behind u
Cabraal said at the inauguration of
“Sri Lanka Unveiled” conference
attended by members of a delegs
tion brought down under the aegis
of Royal Bank of Canada and the
Thani Group in collaboration with
the Board ul Investment, Aimlight
and Business for Peace Alliance,

“We have an extraordinar
story. Five years of ensuring that
Sri Lanka falls on the path of eco-
nomic growth, Even with war we
achieved a 6% growth with only a
lag behind of 3.5% last year due to
the recession,’ said the Governor
inaugurating the Conference in the
absence of the Deputy Minister of
Finance Dr. Sarath Amunugama
who however joined the sessjons
during lunch.

Engineer economy
Governor Cabraal stated that the
country has now achieved interna-
tional victories on the fiscal front
borrowing at competitive rates and
achieving political progress and
investment stability coupled with
infrastructure development. The
elated Governor said “Sri Lanka is
on a highway roll. Many are here
because they know Sri Lanka
now at its best. An average infl
tion of 11% over the last 30 years
has been maintained resulting in
th‘ current low inflation.”
Cabraal said,
nable interest rate,
st 8ix years being filled with

I.l\t pa
infrastructure development of not
Just ports and aviation; but roads-

not only national and provincial
roads but rural roads as well.
1000km of roads are being devel-

oped every vear. There are silver
patches in our green country

He stated that unemployment had
now come down to 5.2% and infla-
tion to less than 5%. Growth for the
first half of the year has been 7.6 %
and the target for the 2011 economic
agenda is 8%

“Financial systems are stable.
Even with 2009 being the most diffi-
cult year, we rode through withoul
even a single bank in the country
collapsing. Poverty came down to
single digit. Millennium develop-
ment goals were achieved. These
are the important changes on the
economic and political front,” he
sald

The national goal is to achieve
USD 4000 per capita by 2016. Sri
Lanka is also confident of achiev-
ing a growth momentum which
would show double digit growth in
six years — a task which took the
vibrant Malaysia seven years to
achieve, Within a period of 10 years
Sri Lanka will overcome all prob-
lems in the power and energy sec-
tor. “It is an extraordinary assur-

MANAGING Director of Global Equities
Middle East RBC Capital Markets William
Kostoff, stated that the local equity market
with s 235 listed stocks is valued at USD

14 billion. In 2009 the value was USD 68 mil-
lion. Within the first half of 2010 the internal
figures were USD 16 million. Following

are some of the opinions expressed on the
stock market

Former Director Economic
Affairs of the C

Current sarming profile is very clear with
profit increasing with tourism and the finan

Secretariat Dr. Indrajith
Coomarasawamy:

“The risk reward structure of the stack
market should be closely observed. While
the risk profile of the local capital market is
that of an emerging markat. prospects of
retums are that of a frontier market. That
combination makes SL worthy of attention
The risk profile of the country includes wall
developed professional class, while high
level standards in lagal, accountancy, sound

cial sector g good, Apart from that the
market has achisved an affectively a cash
market — we don't have other than cash
salos of shares. Now wa 0o not have deriva
1ives at the moment.

The idea being that the opportunities
vill be there even when the economy is not
growing as last, The regional markets that
have exploded have had this type of devel-
‘opment and have been halpful in triggering
the aconomy.

The supply ssue & a problem of the
past. Small issues have been coming up
inthe past 12 years. The SEC and CSE is
also going forward mindful of corporate
governance; in the banking sector more
stringent corporats governance has been
driven by the CBSL. Accounting standards
ara growing, Major reshuffle will be seen
vath intermational accounting standards
next year Investors can invest here on the

b h v
ance and high profila business parsonngl
which poses a positive outiook, A well devel-
oped stock market and banking sector also
add 1o its credits,

Translerring monay is also well equipped
and tha lacal banks are now well caprtalised
with global banks such as HSBC, Standard
Chartered operating in Sri Lanka for some
time. moving money s no hassls. That's the
fisk profile.

There is high potential reward structure
and institutionalisation, Constant supervi.
sion of reguiatory mechanisms by the CESL
and financial stability is also highly valued.
The risk profile is altractive, development
has gotten where it should be. There is perit
up demand right now which is the best time
for investors to get in "

SEC Chairperson Indrani
Sugathadasa

“Sti Lanka capital market 15 the 2nd best
worldwide. SEC is the regulatory body and
CSE is the operational arm of the capital
market. The mission is to promote and main
tain & fair and transparent capital market
in SriLanka. The SEC is therefare ssuing
directives from tima to time to maintain
ansparency.

We have a huge growih potential in the
Sri Lankan Capital market. Market capitalisa
tion has increased rapidly to As. 2 trflion.
The irony i that 1o reach ana Irillion t took
24 years but to reach the 2nd trillion it only
took eight months - amidst polttical stabil
ity. The situation is very clear and pecple
know about the political stability.

Many investors are now coming in. New:
concepts to make CSE a profitable entity
very s00n is being under taken and plans
are afoot to introduce new products to be

on the basis that there won't
be disclosures. And our whole philosophy
in directions of disclosures is for the market
to grow in a more disciplined way not ina
datrimental way "

HNB Managing Director and
CEO Rajendra Theagarajah

“Thera are 22 licansed commercial
banks and 7 specialised institutions in Sri
Lanka. In tolal this sector represants USD
33 bilion in financial sector assets and USD
14 bilkon in terms of loans, | believe that
all listad banking counters in the ambit of
small caps — the perceplive of what we are
operating in. Some counters Qive excep-
tional retunes, one particulate counter in Sri
Lanka was placed among the best parform:
ing . 1301 inthe Asia pacific over a 5 year
horizon,

Banks are best capitalised. However
the flight to quality Is reasorable. Sd Lanka
is paised ta taks off. Equity perspactive
should more recapdalisation to mest the
loan growth. More balances must be recapi
talised

Fram a ter two point of view due to the
relative high interest rate in the past few
years, banks have bean conservative in lev.
eraging tisr 2. Within the next 4-5 years we
must look at leveraging more aggressively
therafore creating more apportuniies.

My personal apinion is that banks as well
as those who ara listed here must sell their
stories to the investors. There is still room
for batter investor relationship. Certainly
there is opportunity.

From the banking point of view 5 core
areas have been selected as the main
focus sectors over the next 4.5 years
this inchudes agricullure, fisheries with the
releasing of 2/3 of the coastal belt, dairy

includs compa:
nies. We invite more inveslors 1o come in.
CSE Chairman Nihal Fonseka
“Look haw well tha market has done
However the question — is what is fueling
this growil?? Market expectatian of Gorporate
perfarmanca has incraased

ance; this guarantee of 100% power.
However we will achieve this as it is
an important asset and power will
become cheaper with the unfoiding
of time.”

Domestic airports and ports are
also being designed, reconstructed
and established at a rate. “We had
one harbour for 700 years, and now
four more are coming up within a
short period of time. This would
benefit both international and
national actions.”

So what should the investors
expect? “Tremendous opportu-
nit yme are asking as to why the
Chinese and Indians were coming,
They see good value. See for your-
selves and become a stake holder in
that development. There is tremen-
dous value creation in fields such
as tourism, infrastructure, fisher-

to self suficiency, education
and healthcare, The impartant point s that
we must look al promoting and retaining
intellectual knowledge outsids Western
Province. Tremendous opportunity lies for
the privata sector to play its role in this sec-
tor and achieve profi as well.*

ies, and health — there is incred-
ible ability to create wealth in Sri
Lanka now.

Sri Lanka and its economy,
asynopsis

Sri Lanka is now creating head-
lines across the world for far more
different reasons than in 2008, The
Economic intelligence unit has
ranked Sri Lanka among top 10 fast-
est growing countries in the world
this year. The New York Time has
proclaimed that the ‘Pearl ol the
Indian Ocean’ is the best tourism
destination in the world, and nat
stopping there the Sri Lanka Stock
Market was said to be the 2nd best
performing stock market in the
world in 2009. Things are definitely
looking brighter.

Continued on page 12
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Deputy Finance Minister Dr. Sarath Amunugama chats with Secretary, Ministry of Power and Energy, M.M.C. Ferdinando. Aitken Spence Deputy
Chairman and Managing Director Rajan Brito, IIFL Securities Ceylon Country Head Priyan Ratna-Gopal, Business for Peace Alliance Chairman
Suresh de Mel and Strategic P Agency C Chris D look on

Pix by Upul Abayasekara

Thani Group CEO Rishard Camball and Managing Director of Global
Managing Director of Global Equities Middle East RBC Capital Equities Middle East RBC Capital Markets William Kostoff
Markets Willlam Kostoff (left) with Former Director Economic Atfairs
C Dr. Indrajith C and SEC
Chairperson Indrani Sugathadasa and former Trade Secretary S.
Ranuge

Deputy Finance Minister Dr. Sarath Amunugama with Business for
Peace Alliance Committee member Nimal Cook and Thanl Group CEO
Rishard Camball

Secretary Ministry of Ports and Avlation K.V.P. Ranjith de
Silva with a delegate

Local delegates

SERENDIR
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Foreign delegates

based

3Mis a We produce thousands of imaginative
products, and we are a leader in scores of markets - from health care and highway
safety to office pi and and Our success begins with our
ability to apply our technologies - often in combination - to an endless array of real-world
customer needs. Of course, all of this is made possible by the singular commitment of
the people of 3M to make life easier and better for people around the world.

At 3M, we are continuously looking out for and who
support our customer focused culture, consumer inspired innovation and values. We
are currently looking out for people who will fit in to the following roles.

Division Manager - Construction & Architecture Business

« This individual will be for ing 3M's ir products and
solutions for desi building, p ing and ing facilities in Sri Lanka. The
product range involved includes a broad range of construction operation needs and

itectural such as ives & Surface Finishing, Bonding & Fastening ,

Protective Products, Windows & Decors and Worker Safety products.

* The suitable will be p ally qualified in g (CIM) with an MBA
and have 5 - 7 years experience In a similar industry. Experience in all aspects of
developing and i ing marketing gies to meet izational objectives, a
strong understanding of customer and market dynamics, along with excellent
communication and negotiation skills are a must.

Professional Services Engineer - Health Care Division

= The will be required to provide p! service support to
the Health Care Division on areas such as Skin Health, Sterilization, Auscultation &
Therapy, Asepsis, Immobilization, Dental and conduct customer training programs
and workshops. S/he will also coordinate with the Asia Pacific professional services
team for country implementations and product launches.

« The ideal candidate will have a degree in bio science, 2 — 3 years experience in a
similar job role, and excellent ication and p ion skills.

Should you wish to apply, please send in your CV with the names
of 2 non related referees to reach us on or
before September 30, 2010 to nfonseka@mmm.com

The best of both worlds

www.serendibleisure.com
Inquiries@serendibleisure.lk
Tel: 2332155
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Hundreds of war-affected in North testify before Reconciliation Commission

OVER 500 war-affected civil-
ians in northern Sri Lanka
have attended the public
sessions of the Lessons
Learnt and Reconciliation
Commission (LLRC)
held over the weekend in
the former Tamil Tiger
rebels’ de-facto capital of
Kilinochehi.

Some of the civilians tes-
tified before the LLRC on
Sunday about their harrow-
ing ordeals and brought their
present day grievances to the
attention of (the Commission.

The Commission officials
had told the media that the

people who testified had
given them useful insight
into the problems they faced
during the three-decade long
conflict.

President Mahinda
Rajapaksa appointed the
eight-member Commission
in May 2010 to report on the
lessons to be learnt from the
events that occurred during
the period from 21 February
2002 to 19 May 2009,

The LLRC held public ses-
sions on Saturday (18) and
Sunday (19) in several loca-
tions in Kilinochchi and in
Mullaitivu on Monday (20)

as well. Similar sessions will
be held in Jaffna from 9-13
October and in the Eastern
Province later in the month.
Foreign media describ-
ing the public testimonies
al Sunday’s hearings in
Pooneryn of Kilinochchi
reported that civilians look-
ing for their ing loved
ones and fam affected
by the intense fighting dur-
ing the last phase of the war
between the government
forces and the LTTE testified
before the Commission,
According to a report
by German news agency

DPA, agricultural officer
Nadarajah Sundaramoorthy
has told the LLRC that
more than 40 to 45 pregnant
mothers and babies died
as they were in a queue to
collect nutritional food in
Putumatalam when they
were hit by shells and aeri-
al strikes. However, he has
not said who was responsi-
ble for the shelling.

Some witnesses were
seeking to find the wherea-
houts of their relatives who
were LTTE combalants
and surrendered to the Sri
Lankan security forces.

The LLRC has so far
held 14 publie sittings in
Colombo and 6 public sit-
tings in Vavuniya. The
Commission held public
sessions in Vavuniya on
14 and 15 August and also
visited the welfare villages
where around 25,000 dis-
placed people are still liv-
ing.

The Commission headed
by former Attorney General
C. R. de Silva is to report
its findings to President
Mahinda Rajapaksa at the
end of its term in mid-No-
vember.

CONTINUATIONS FROM PAGE 1

Sri Lanka safest...

“Lot of changes will take place.
Countries which have proximity
to emerging mega markets are
lucky and Srl Lanka is placed
strategically to benefit from India's
boom,” Amunugama said adding
that Sri Lanka on its part is poised
for growth and will be among the
most cutting edge economies of
the world very soon, he asserted.

Among the visiing inves-
tors are Apollo Management,
Avendus Capital, Nikil Kapadia,
MD; Edelweiss Capital-Shankar
Raman, MD; General Atlanti
Abhay, MD; ISS Shipping-Eddie

BATTING
FOR MATARA
DEVELOPMENT

Lankan cricketer
turned Member of
Parliament Sanath
Jayasuriya attended
the Matara District
Development Committee ”-
Maeeting yesterday
chaired by Economic
Development Minister
Basil Rajapaksa.

Here Jayasuriya

Is atthe meeting

with Minister Basil
Rajapaksa, and Deputy
Minister Lakshman
Yapa Abeywardena.
Transport Minister
Dullas Alahapperuma
is also present, Pic by
Chaminda Hittatiya

Bus owners to
sue Ministry

THE Private Bus Owners' Associalion
(PBOA) says that it would resort to legal
action against the Transport Ministry’s
decision to nol to revise the bus fares.

The PBOA had requested a 2% Increase in
fares from the Transport Ministry several
weeks back claiming of losses due to the
Minist failure in providing timetables
for the bus routes.

PBOA Chairman Gemunu Wijeraine
told the media yesterday (20) that the
Associalion has requested a fare hike
because the Ministry has failed to provide
timetables for the bus routes, which in turn
has increased the vehicle congestion on the
roads, Wijeratne says that the [uel consump-
tion has increased as a resull.

He says that an increase in bus fares was
a necessity. The Transport Ministry how-
ever maintains that bus fares will not be
increased under any conditions. (www.
colombopage.com)

THE Janatha Vimukthi
Peramuna (JVP) vesterday
said the governmen| after
failing to investigate into
alleged fraud and corrup-
tion revealed in Lthe repor(
released by the parliamen-
tary Commiittee on Public
Enterprises (COPE), has
instead levelled allega-
tions against former Army
Commander and DNA
Leader Sarath Fonseka on

the HiCorp deal.

JVP General Secretary
Tilvin Silva told a press
conference that the govern-
ment should investigate
into the allegations levelled
against ministers in the
COPE report in the simi-
lar manner in which it has
investigated allegations
into the HiCorp affair

Silva said the biggest
rouges are with the govern-

JVP says govt. should
focus on COPE

Insists that the HiCorp case is just a distraction from serious corruption

activities recently.

ment. e then went on to
question into the outcome
of investigations conduct-
ed into several fraudulent

He referred to the investi-
gation into the fraud alleg-
edly committed by a gov-
ernment minister in the
Mavilaru compensation
case and queried as to what
happened to the allegations
in the COPE report and

other frauds.

Meanwhile, DNA parlia-
mentarian Anura Kumara
Dissanayake has said that
DNA General Secretary
Vijitha Herath has briefed
several world leaders about
the injustices by the gov-
ernment against Fonseka
during the Commonwealth
Parliamentary Union
Summit in Kenya, (www.
colombopage.com)

Amaratunga to
crossover next?

POLITICAL sources speculata that United
National Party (UNP) parliamentarian and Chief
Opposition Whip John Amaratunga may cross
over 10 the government following his current
tour in the United States

The Chief Opposition Whip earlier accepted
an Invitation from President Mahinda Rajapaksa
to be in the entourage of the President to the US
to participate in the UN General Assembly but
later turned it down.

Amaratunga had Informed the party that
he would go to US on a private visit to see his
daughter who lives there, said the UNP leader
Ranil Wickremesinghe recently.

However, UNP sources say that the pos-
sibile crossover of the MP John Amaratunga is
expected and the party has decided to replace
the positicn of Chief Opposition Whip with MP
Lakshman Kiriella, in case of such a grossover.
(www.colombopage com)

ATTORNEY General Mohan

sable adjunct to any human
rights regime finding true
meaning. | therefore encour-
age all members of this
Council to extend more than
rhetoric and extend to Sudan
every possible assistance
at their disposal.” Altorney
General Mohan Peiris said
Speaking during the
interactive dialogue with the
Independent Expert on the
situation of human rights in
Sudan at the 15th Session of

General:

the Human Rights Council,

0 that we together with
Sudan can ensure an early
transformation to lasting

ace
Here Is the full text of
the speech by the Attorney

We have taken note of the
reports of the Independent
Expert and the statement
made by him this morning

The initiative of the
Government of Sudan to
facilitate the visit of the

Economic development indispensable for human rights - AG

Independent Expert. which

ance with the Comprehensive

Peiris has emphasised that Geneva on 17 September, took place early this year Is Peace Agreement and the
economic davelopment is the Atlorney General said Sri commendable having regard  Interim Constitution. Steps
indispensable for promotion lLanka looked forward to the to the openness. In this have also been taken by the
of human rights. Council ensuring constructive  regard, my has o

“Itis important that we engagement and encour- neled that the the of the
appreciate that economic aging the Government of Expert has commended the Group of Experts on Darfur.
development is an indispen- Sudan in these difficult imes  Sudanese Government for With regard to the recom-

its cooperation and invalu-
able assistance extended to
him during the visit. These
measures taken by the
Government of Sudan must
be appropriately acknowl-
edged

As we clearly see, he
Government of Sudan has
made some encouraging
progress In the recent past,

especially in the area of legls-
lative reform and passage of
several new laws, in accord-

mendations made by the
Independent Expert pursu-
ant to his visit to the Sudan,
my delegation encourages
Sudan to consider ralifying
the remaining international
instruments, in particular the
Convenlion Against Tortura.
and serlously consider at
least a moratorium on the
execution of the death penal-
ty, in recognition of its policy
of promaling and protecting
human rights

Asia said heavy weight JKH
saw foreign and institutional par-
ticipation whilst NTB generated
institutional and retail investor
interest. Seylan Bank (Non voting)
continued to gather retail investor
sentiments whilst Hatton National
Bank saw renewed institutional
interest during the day. Further,
Valibel Finance saw retail buying
during the day.

Laxapana

Batteries...

The benefit from the invest-
ment on both, the upgrading of

Filus, MD; Morgan Stanley the battery and the expenditure
RBC Capital on promotion, will accrue to the
Markets-Akhauri Sinha, Country Company and will reflect in the
Head, India, RBC Capital Markets sales and profitability in the tmes
William Kostoff, MD; Giobal ahead, Laxapan Chairman A.
Equities, TA Associates -Naveen Rajaratnam said in the Company’s
‘Whadera, MD: WL Ross-Ranjeet 2009/10 Annual Report.
Nabha, MD. The investors take off The Company also carried out
to Tri and a capital reduction prog
today via helicopter and will con- by which a substantial part of the
verge at Cinnamon Grand tomor- brought forward losses have been
row for a wrap up session, written off against the capital. With
Delegates will tomorrow hear the positive balance sheet the
from Government leaders with Company has also been able to

asession involving Chief Guest:
Basil Rajapaksa, Minister of

negotiate its own banking facilities
and can now finance its operations

Economic Development; Guestof  independently without the support

Honour, Dr Sarath Amunugama, of its Parent Company.

Deputy Minister of Finance; The Company is of the view that

Guest of Honour Lakshman Yapa  that the market opportunities for

Abeywardena, Deputy Minister of ~ the D-Sized batteries manufac-

Investment Promotion; and Guest tured by the Company for over

of Honour: Milinda Moragoda, half a century, will decline over

former Minister of Justice. the medium term with the advent
of new energy saving lighting like

[‘l westors t(lk(,’. “ LED type torch bulbs, recharge-
able batteries and therefore it is

Analysts said band-free trad- necessary for the Company to

ing as well as positive diversify its ions to remain a

and corporate news bolstered viable and a successful operation

investor confidence. Given the in the long term. The Management

92.6% year to date growth of the has taken early steps to focus

market, one fund manager tipped its attention in diversifying the

that the ASPI would reach or top Company’s activities in the best

the 7,000 pointt level before end of
September. “The indices opened
sharply higher but subsequently
fell from that point and closed the
day making up most of the gain on
avolatile day with continued high
turnover, as much of the interest
centered around the financial and
diversified counters,” John Keells
Stock Brokers said.

"The market opened the week
on astrong positive note where the
ASI gained circa 100 points during
the initial hours of trading due to
the lifting of the 10% price band.
However the momentum slowed
down in between with profit taking
and picked up during the latter
part of day's trading, noted Asia
Securities.

“The market gained over 100
points within the first 2-3 of hours
of trading but changed course as
investors started booking into prof-
its. However, the market experi-
enced another bull run towards the
end of trading,” NDB Stockbrokers
said.

Banks Finance & Insurance
and Diversified sectors were the
highest contributors to the market
tumover, while the sector indices
increased by 6.07% and 1.87%
respectively.

Premier blue chip John Keels
Holdings was the highest contribu-
tor (Rs. 492 million) to the market
tumover with three large parcels
amounting to 1,250,000 shares
changing hands at Rs. 291, The
price appreciated by Rs. 1 (0.34%)
and closed at Rs. 292.00.

NTB also i i 3

possible path to ensure the long
term viability, while in the short
term efforts are being made to
maximise on the available trading
opportunities. *Barring any unfore-
seen circumstances, the Company
should achieve a profitable posi-
tion in the next financial year,"
Chairman Rajaratnam assured
shareholders. Short term efforts
appear to be paying dividends
as in the first quarter of 2010/11
financial year, Laxapana’s net
profit had amounted to Rs. 2
million, up from Rs. 0.2 million
reflecting a 670% increase.
Revenue grew by 51% to Rs.
89.5 million and profit from
operating activities improved by
105% to Rs. 5 million. With the
consumer demand falling for the
Ammonium Chloride battery and
a preference being shown for the
more advanced Zinc Chloride
battery, the Company developed
and commenced manufacturing
for sales the Metal Jacketed Zinc
Chloride battery.

Multiple moves...

Post sub division and consolida-
tion, a Rights Issue on the basis
of one for nine held at Rs. 10 each
has been proposed. The number
of shares 10 be issued will be 8.375
million.

Proceeds from the Rights Issue
will be used for funding part of the
capital development programme
of Bogawantalawa Tea Estates for
the financial year 2010/11.

All moves

ly to the market turnover. Share
price increased by Rs. 5.8 (6.28%)
and closed at Rs. 99.90. The
foreign holding of the company
increased by 671,800 shares.

to shareholder and regulatory
proval,
Shares of Bogawantalawa didn't
trade yesterday whilst it closed on
Friday at Rs. 45.

Tourism at the...
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Supportive framework

BUT the supportive policy framework
must be there. If nothing else can
be done, at least a policy of ‘benign
neglect,” which amounts Lo looking
aside and ignoring the developing sec-
tor and allowing the entrepreneurs who
are willing to venture into these ground-
breaking areas to run and take off with-
out hindering them by throwing bureau-
cratic and other regulatory hassles and
obstacles al them might suffice for the
initial inaugural Innovative stage.

After that the Sri Lanka culture of
copyecat business model, where money-
making ventures are rapidly imitated,
will take over and some tough regula-
tion will have to come, once the model
multiplies, But this is five years down
the road. Intermediate tourism needs
initial liberal freedom and space to
run to develop to its full flowering and
potential.

We have a huge market in high double
income yuppie couples from the Indian
sub continent who are looking for new
leisure time experiences. At this young
age they may not be looking for the
ultimate in luxury, but looking for new
experiences at a reasonable price,

This is the market which tourism at

the intermediate level can capture and
hold their inierest, which in time when
they are older and grown Lo appreciate
Sri Lanka as a holiday location which
provides a variety of small miracle
experiences not found at other locati
they will aspire to star class fac 8,
which by then will have had the time to
develop (o cater to their demands.

The location, the ‘Emerald I
Land Like No Other,” 'Small Miracle’ or
whatever it is known as and the seats
on international flights are in place;
the winter season is overbooked due to
the lack of rooms.

There is a danger of foreign leisure
seekers being attracted to other loca-
tions. We can still get intermediate
tourism moving in the immediate time-
frame with some dynamic promotion
and a dedicated development thrust.

Already in vogue

A charitable interpretation of a
recent announcement by the tour-
ism regulatory authorities seems to
indicate that intermediate tourism is
already in vogue. The announcement
was about two islands in the Kalpitiya
Tourism Development zone being given
for the development of a five-star 200
roomed resorts with an investment of
Rs. 1.7 billion and another for a five-
star 150 roomed resorts for Rs. 1.2 bil-
lion. The cost per room for the: i

ties works oul to Rs. 8.5 miilion in the
first case and Rs. 8.2 million in the sec-
ond.

Those in the tourism sector know
that as indicated at the beginning of
this column, a four-star room today
costs Rs. 15 to 20 million, In fact the
cost for the proposed JKH Chaaya Bay
at Beruwala is estimated at Rs. 2 billion
for 200 rooms at four-star level. The per
room cosl is Rs. 10 million.

The Kalpitiva island investment of
around Rs, 8 million per room Is a very
economical price for a hotel at five-
star level being built on an island with
enhanced construction costs! The star
classification must be a special inter-
mediate tourism one which [ referred
to earlier; or has someone has mixed
up the numbers, accidentally or pur-
posefully?

Orahitherto unknown and undiscov-
ered construction technology, may be
of indigenous origin, is to be utilised,
and this too is a hallmark of intermedi-
ate tourism. Very mysterious!

Be that as it may, right now we need
to rapidly and exponentially increase
the supply of rooms and intermediate
tourism is the way o go. Lolus ealing,
our usual national past-time, or even
Jjust taking refuge in Imaginative arith-
metic are certainly just not an option
for the leisure industry or the regulator,
oreven the nation, at this time!

You name...
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Delivering the key note
address, Chairman of BOI
Jayampathy Bandaranayake
provided a synopsis of the
local economy. The Stoek
Market which has been one
of the key topics for discus-
sion at almost every busi-
ness gathering took centre
stage. “There was excep-
tional performance listed in
the dom ¢ stock market
of late, with higher returns,
In 2009 the All Share Price
Index rose by 125% and the
Milanka Price Index record-
ed a 136% increase. This
trend continued up to 2010,
Bandaranayake said.

Market capitalisation has
increased by 130%. The daily
turnover is moving up in a
healthy pattern. Market cap-
italisation over the months
has maved up by 135%. “The
Per capita income has dou-
bled from 2008 and 2008,
Economic growth amidst
global recession in 2009 was
healthy and 7% GDP growth
is expected in 2010. Perhaps

it would even surpass iL,"

Earnings of all sectors
have also increased by 240,
260 and 269% in the hotel
and travel, health, services,
and power and energy sec-
tors,

The thrustarea for develop-
ment is tourism. The indus-
try is said to have underper-
formed and the arrivals have
been static since 2000 or even
beyond 1983, Countries which
were below that level in the
'B0s have progressed while
Sri Lanka remained rooted
to the spot, “It is moving up
now — 2009 shows progr
over 2008, and 2010 has beat-
en itall,” said the BOI chief.

Bandaranayake said that
perhaps the best opportunity
lies in this sector. With the
President announcing the
goal of achieving 2.5 million
tourists by 2016 the current
room capacity which stands
al 14,000 rooms must be dou-
bled. “Three development
areas or tourism develop-
ment zones have been iden-
tified. They are Kalpitiya
which will be the Maldives
of the future and Kulchaveli
and Passikudah.”

Naming the government
thrust sectors he stated that
tourism, airlines, ports,
education and skills, IT and
BPO, agricullure, dairy and
livestock development, urban
infrasiructure and eco-
nomie zones were spec ially
being targeled with massive
improvement seen in these
SECLors.

Hambantota port will be
operational in the not too
distant future; the develop-
ment of the Colambo south
terminal and several other
ports will put the finishing
touches soon, and in Galle a
tourism port is being devel-
oped and two more are com-
ing up in Trincomalee and
Oluvil. Speaking of air-
ports, Katunayake is being
revamped and another In
Maththala is coming up wid-
ening the connectivity of
lourism across the cauntry.
“In telecommunication the
connectivity as at now is
great, Even though the inter-
net usage is low, tele-density
is high creating a capac-
ity ideal for the IT and BPO
industry,” Bandaranayake
sald.




